
Bankruptcy and Bumps in the Road of Life

All people experience “bumps in the road” of life, such as job 

loss, illness, or death.

If you experience such an event during your Chapter 13 

bankruptcy, you should first inform your attorney.  Every 

person’s circumstances are different, and your attorney will 

help you choose the option that best fits with your case and 

your goals.     

One option is wait-and-see.  If the event was recent and 

temporary and your Chapter 13 plan payments are current, 

your best option may be to leave your bankruptcy as is 

for a short time and try to quickly solve the problem.  For 

example, if you recently lost your job, you might obtain a 

new job.  In that situation, your attorney will work with you 

to update your schedules to reflect your new income and to 

work on curing any delinquency that  might have accrued on 

your Chapter 13 plan payments during your brief period of 

unemployment.

If your “bump in the road” is sure to last for a few months, as 

in the case of a medical illness or surgery, then your attorney 

may request that the Court suspend payments. This means 

you ask the court for permission to skip payments for a few 

months, and then allow you to make up the payments at a 

later time.  This option is not available in all divisions of the 

bankruptcy court.  An alternative option may be for your 

attorney to lower your monthly Trustee payment with a 

modified plan. 

If the “bump” is long-term or permanent and you will not 

be able to make your Chapter 13 bankruptcy payment for 

many months, then your attorney will analyze whether 

converting your case to a Chapter 7 is in your best interest.  

Your attorney will consider all sorts of factors, including  case 

history, your income and expenses, and the value of your 

property  in order to suggest the best  

option available.

Finally, if converting to Chapter 7 is not advisable, another 

option for a long-term unexpected “bump in the road” is for 

you to dismiss your case altogether.  You and your attorney 

should consider your other options very carefully before 

allowing your case to dismiss, because dismissal leaves you 

completely unprotected against debt collection. 
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